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Palermo/Kissinger
& ASSOCIATES PC.
-C:-ERT!FlED PUBLIC ACCOUNTANTS

To the Board of Supervisors of
Hopewell Township
Washington County, Pennsylvania

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying Commonwealth of Pennsylvania Annual Audit and
Financial Report (Form DCED-CLGS-30) of Hopewell Township which comprise the Balance
Sheet as of December 31, 2019 and the related Statement of Revenues and Expenditures for
the year then ended, and the related notes.

Management’s Responsibility for Form DCED-CLGS-30

Management is responsible for the preparation and fair presentation of Form DCED-CLGS-30
and the related notes in accordance with the financial reporting provisions of the
Commonwealth of Pennsylvania Department of Community and Economic Development.
Management is also responsible for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of Form DCED-CLGS-30 and the
related notes that are free from material misstatement, whether due to error or fraud.

Auditor’s Responsibility

Our responsibility is to express an opinion on Form DCED-CLGS-30 and the related notes
based on our audit. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether Form DCED-CLGS-30 is free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in Form DCED-CLGS-30. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of Form DCED-CLGS-
30, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of Form DCED-CLGS-
30 in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of Form DCED-
CLGS-30.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

9 East Beau Street, Washingron, PA 15301 Maner Oak Two, Suite 153, 1910 Cochran Road, Pittsburgh, PA 15220
Phone 724-228-1177 ¢ PFax 724.228-1268 Phone 412-458-1818



To the Board of Supervisors of
Hopewell Township

August 10, 2020

Page 2

Opinion

In our opinion, Form DCED-CLGS-30 referred to above presents fairly, in all material respects,
the cash and unencumbered cash balances of Hopewell Township as of December 31, 2018,
and the revenues it received and expenditures it paid for the year then ended, in accordance
with the financial reporting provisions of the Commonwealth of Pennsylvania Department of
Community and Economic Development as described in Note 1.

Basis of Accounting

We draw attention to Note 1 of Form DCED-CLGS-30, which describes the regulatory basis of
accounting. Form DCED-CLGS-30 is prepared on the basis of the financial reporting provisions
of the Commonwealth of Pennsylvania Department of Community and Economic Development,
which is a basis of accounting other than accounting principles generally accepted in the United
States of America, to comply with the requirements of the Commonwealth of Pennsylvania
Department of Community and Economic Development. Our opinion is not modified with
respect to that matter.

Restriction on Use

This report is intended solely for the information and use of management, the audit committee,
the Board of Supervisors, others within the organization, and the Commonwealth of
Pennsylvania Department of Community and Economic Development and is not intended to be
and should not be used by anyone other than these specified parties. This restriction is not
intended to limit the distribution of this report which is a matter of public record.

‘ﬂm/w «osse, L.

Palermo/Kissinger & Associates, P.C.
Washington, PA

August 10, 2020



BALANCE SHEET
December 31, 2019

ASSETS AND OTHER DEBITS
100-120 Cash and Investments
140-144 Tax Receivable

121-129

145-149 Accounts Receivable(excluding taxes)
130 Due From Other Funds
148-1569 Other Current Assets
131-139

150-159  Other Current Assets
160-169 Fixed Assets

180-189 Other Debits

TOTAL ASSETS AND OTHER DEBITS

General Fund

Governmental Funds
Special Revenue
(Including State

Liquid Fuels) Capital Projects

Debt Service

2,743,903

108,700

5 2,743,903

108,700 | §

LIABILITIES AND OTHER CREDITS

210-229 Payroll taxes and Other Payroil Withholdings
200-209

231-238  All Other Current Liabilities

230 Due To Cther Funds

260-269 Long Term Liabilities

240-259  Current Portion of Long-Term Debt & Other Credits
TOTAL LIABILITIES AND OTHER CREDITS

3.278

6,000

5 9,278

FUND AND ACCOUNT GROUP EQUITY
281-284 Contributed Capital

290 Investment in General Fixed Assets
270-288 Fund Balance/Retained Earnings 12/31
291-288  Cther Equity

TOTAL FUND AND ACCOUNT GROUP EQUITY

2,734,625

108,700

$ 2,734,625

$

108,700 $

Total Assets and Other Debits minus Total Liabllities and Other Credits must equal the Tofal Fund and Account Group Equity.




FIDUCIARY o
PROPRIETARY FUNDS FUND ACCOUNT GROUPS TOTAL
Internal Trust & General General Long Memorandum

ASSETS AND OTHER DEBITS Enterprise Service Agency Fixed Assets Term Dexbt Only
100-i20 Cash and Investmenis - - 169,864 - - 3,022,467
140-144 Tax Receivable - - - - - -
121-129
145-149 Accounts Receivablefexcluding taxes) - - - - - -
130 Due From Other Funds N
148-159 Other Current Assets - - - - N
131139
150-159 Other Current Assets -
160-169 Fixed Assels - - - 603,989 - 603,589
180-189 Other Debits - - - - - N
TOTAL ASSETS AND OTHER DEBITS $ - $ - 3 169,864 | $ 803,989 | 3 - $ 3,626,456
LIABILITIES AND OTHER CREDITS
210-229 Payrolt taxes and Other Payroll Withholdings - - - - - 3,278
200-209
231-239 Al Other Current Liabilities - - - - - 6,000
230 Due To Other Funds - - - - - R
240-259 Current Portion of Long-Term Debt & Other Credits - - - - - .
260-269 Long Term Liabilities - - - - - N
TOTAL LIABILITIES AND OTHER CREDITS 3 - |3 - |3 - |s - |3 - |3 9,278
FUND AND ACCOUNT GROUP EQUITY
281-284 Contributed Capitzal - - - - - -
290 Investment in General Fixed Assets - - - 603,989 - 603,989
270-28% Fund Balance/Retained Earnings 12/31 - - 169,864 - - 3,013,189
291-298 Other Equity - - - - - -
TOTAL FUND AND ACCOUNT GROUP EQUITY 3 - $ - 3 169,864 | $ 603,988 1 % - $ 3,617,178
TOTAL LIABILITIES AND FUND AND ACCOUNT GROUP EQUITY [s 3,626,456 |

Total Assets and Qther Debits minus Total Liabilities and Other Credits musf equal the Tolal Fund and Account Group Equity.

|240-259 Current Portion of Long-Term Debt & Other Credits




STATEMENT OF REVENUES AND EXPENDITURES

December 31, 2019

REVENUES GOVERNMENTAL FUNDS
Special Revenue
{Including State
TAXES General Fund Liquid Fuels) __ Capital Projects  Debt Service
301.00 Real Estate Taxes 50,610 - - -
305.00  Occupation Taxes Levied Under Municipal Code) - - - -
308.00 Residence Taxes(Levied by Cities of the 3rd Class) - - B .
Regional Asset District Sales Tax
309.00 {Allegheny County municipalities only) - - - -
310.00  Per Capita Taxes 2,141 - - _
310.10  Real Eslate Transfer Taxes 28,473 - - _
310.20  Earned IncomeMfage Taxes 120,962 B - -
310.30  Business Gross Receipts Taxes - - - _
310.40 QOccupation Taxes ffevied under Act 511} - - - _
31050  Local Service Tax™ 3,776 - - -
31060  Amusement/Admission Taxes - - _
310.70 Mechanical Device Taxes - - - R
310.80  Business Privilege Taxes - - - _
31080  Other Local Tax Enabling Act/Act 511 Taxes - - - .
TOTAL TAXES 3 205,962 § - 3 - -
LICENSES & PERMITS
320-322 All Other License and Permits 8,430 - - -
321.80 Cable Television Franchise Fees - - - -
TOTAL. LICENSE & PERMITS 5 8430 3% - 5 - -
FINES & FORFEITS
330-332 Fines and Forfeits 2,401 - - -
TOTAL FINES & FORFEITS % 24011 % - 3 - .
INTEREST, RENTS & ROYALTIES
34100  Interest Eamings 38,481 3,343 - -
34200 Rents and Royalties 6,645 - - -
TOTAL INTEREST, RENTS & ROYALTIES 48,126 3.343 - -

** This tax was known as Occupational Privilege Tax (OPT) prior to 2005 and the Emergency and Municipal Services Tax prior to 2008.




FIDUCIARY

REVENUES FPROPRIETARY FUNDS FUND TOTAL
Trust and Memorandum
TAXES Enterprise Internal Service Agency Only
301.00 Real Estaie Taxes - - - 50,610
305.00  Occupation Taxes {.evied Under Municipal Code) - - - -
308.00 Residence Taxes(Levied by Cities of the 3rd Class) - - - -
Regional Asset District Sales Tax
300.00  (Allegheny County municipalities only) - - - -
310.00  Per Capita Taxes - - R 2141
310.10  Real Estate Transfer Taxes - - - 28,473
310,20 Eamed Income/Wage Taxes - - - 120,962
310.30  Business Gross Receipts Taxes - - - -
310.40 Occupation Taxes (levied under Act 511) - - - -
310.50 Local Service Tax*™ - - - 3,776
310.60 Amusement/Admission Taxes - - - -
310.70  Mechanical Device Taxes - - - -
310.90  Business Privilege Taxes - - - -
310.90  Other Local Tax Enabling Act/Act 511 Taxes - - - .
TOTAL TAXES § - 3 - $ - 205,962
LICENSES & PERMITS
320-322 Al Other License and Permits - - - 8.430
321.80  Cable Television Franchise Fees - - - -
TOTAL LICENSE & PERMITS $ - 5 - 3 - 8,430
FINES & FORFEITS
330-332 Fines and Forfeits - - - 2,401
TOTAL FINES & FORFEITS $ - 3 - 3 - 2,401
INTEREST, RENTS & ROYALTIES
34100  Interest Earnings - - 24,127 66,951
342600  Rents and Royalties - - - 5,645
TOTAL INTEREST, RENTS & ROYALTIES $ - 3 - 5 24,127 73,586

** This tax was known as Occupalional Privifege Tax (OPT} pricr to 2005 and the Emergency and Municipal Services Tax prior fo 2008.




INTERGOVERNMENTAL REVENUES

GOVERNMENTAL FUNDS

Special Revenue

(Including State

FEDERAL General Fund Liguid Fuels)  Capital Projects  Debt Service
351.03  Highways and Streets - - - -
351.09 Community Development - - - -
351.00  All Other Federal Capital and Operating Grants - - - -
352.01 National Forest - - - -
352.00  All Other Federal Shared Revenue & Entitlements - - - -
353.00 Federal Payments in Lieu of Taxes - - - -
TOTAL FEDERAL 3 - 3 - $ - 3 -
STATE
354.03  Highways and Streets 292 - - B
354.09 Cammunity Development - - - _
354,15 Recycling/Act 101 - - - R
354.00  All Other State Capital and Operating Grants - - “ N
355.01 Public Utility Realty Tax (PURTA) 171 - - -
355.02-355.03 Motor Vehicle Fuel Tax

{Liguid Fuels Tax) and State Road Turnbac - 109,487 - -
355.04  Alcoholic Beverage Licenses - - - -
355.05  General Municipal Pension System State Aid 4,142 - - -
355.07  Foreign Fire Insurance Tax Distribution 6,634 - - -
355.08  lLocal Share Assessment/Gaming Proceeds 34,570 - - -
355.09  Mareellus Shale Impact Fee Distribution 554,222 - - -
355.00  AH Other State Shared Revenue & Entitlements - - - -
356.00  State Paymenis in Lieu of Taxes - - - -
TOTAL STATE 3 600,031 5 109,487 | § - 5 -
LOCAL GOVERNMENT UNITS
357.03  Highways and Streets - - - -
357.00  All Other Local Governmental Units Capital ant

Operating Grants 47 880 - - -
asg.00  Local Government Unit Shared Payments fo

Contracted Intergovernmental Services - - - -
35000 Local Government Units, Authorities Payments ant

Payments in Lieu of Taxes 5 - - -
TOTAL LOCAL GOVERNMENT UNITS 3 478551 8% - $ - $ -




INTERGOVERNMENTAL REVENUES

FIDUCIARY

PROPRIETARY FUNDS FUND TOTAL
Trust and Memorandum

FEDERAL. Internal Service Agency Only
351.03  Highways and Streets - -
351.09  Community Development - -
351.00  All Other Federal Capitat and Operating Grants - -
352.01 National Forest - -
352.00  All Other Federal Shared Revenue & Entitlements - -
353.00 Federal Payments in Lieu of Taxes - -
TOTAL FEDERAL % - $ -
STATE
354.03  Highways and Streets - 292
354.08  Communily Development - -
35415  Recycling/Act 101 - .
35400  All Other State Capital and Operating Grants - -
355.01 Public Utility Reaity Tax (PURTA) - 171
355.02-355.03 Motor Vehicle Fuel Tax - 109,487

{Liquid Fuels Tax) and State Road Turnback - -
355.04  Alcoholic Beverage Licenses - -
35505  General Municipal Pension System State Aid - 4,142
355.07  Foreign Fire Insurance Tax Distribution - 6,634
355.08  Local Share Assessment/Gaming Proceeds - 34,570
355.09  Marcellus Shale impact Fee Distribution - 554,222
355.00  All Other State Shared Revenue & Entitlemenis - -
356.00  State Payments in Lieu of Taxes - -
TOTAL STATE ) - $ 709,518
LOCAL GOVERNMENT UNITS
357.03  Highways and Streets - N
35700 Al Other Local Governmental Units Capital ant

Operating Grants - 47,850
358.00 Local Government Unit Shared Payments fo

Contracied Intergovernmental Services - -
359.00 Local Government Units, Authorities Payments anc

Payments in Lieu of Taxes - 5
TOTAL LOCAL GOVERNMENT UNITS $ - 3 47,955
TOTAL INTERGOVERNMENTAL REVENUES LS 757,473 |




REVENUES

GOVERNMENTAL FUNDS

Special Revenue
{Including State

CHARGES FOR SERVICE General Fund Liguid Fuels)  Capital Projects  Debt Service
361.00  General Government - - - _
362.00  Public Safety 1,417 - - -
363.20  Parking - - - _
363.06  All Gther Charges for Highway & Streels Services 4,360 - - -
364.10  Wastewater/Sewage Charges - - - -
364.30  Solid Waste Collection & Disposal Charge (trash) - - - -
364.60  Host Municipality Benefit Fee for Solid Waste Facility - - - -
364.00  All Other Charges for Sanitation Services - - - -
365.00 Health - - - -
366.00 Human Services - - - _
367.00  Culture and Recreation - - - -
368.00  Airports - - - -
369.00 Bars - - - -
370.00 Cemeteries - - - -
37200  Electric System - - - -
373.00 Gas System - - - -
37400  Housing System - - - -
375.00 Markets - - - -
377.00  Transit Systems - - - -
378.00  Water System - - - -
378.00  All Other Charges for Service - - - -
TOTAL CHARGES FOR SERVICE 5 5,717 - $ - $ -
UNCLASSIFIED OPERATING REVENUES

383.00 Assessments - - - -
386.00 Escheats (sale of personal property) - - - -
387.00 Contributions & Donations from Private Sectors - - - -
388.00  Fiduciary Fund Pension Confributions - - - -
389.00  All Other Unclassified Operating Revenues** - - - -
TOTAL UNCLASSIFIED OPERATING REVENUES 5 - - $ - $ -
OTHER FINANCING SOURCES

391.00  Proceeds of General Fixed Asset Disposition - - - -
392.00  Interfund Operating Transfers** - - - -
393.00 Proceeds of General Long-Term Debt - - - -
394.00 Proceeds if Short-Term Debt - - - -
395.00 Refunds of Prior Year Expenditures 1.532 - - -
TOTAL OTHER FINANCING SOURCES $ 1,532 - 3 - $ -
TOTAL REVENUES B 918,154 § 112,830 § NEE -

** The fofal of line 392.00 must match the total of ling 492.00
*** This amount cannol be greater than 1% of the total revenue within the same fund




FIDUCIARY

REVENUES PROPRIETARY FUNDS FUND TOTAL
Trust and Memorandum

CHARGES FOR SERVICE Enterprise Internal Service Agency Only
361.00 General Government - - R
362.00  Public Safety - - 1,447
363.20 Parking - - -
363.00  All Other Charges for Highway & Streets Services - - 4,300
364.10  Wastewater/Sewage Charges - - -
364.30  Solid Waste Collection & Disposal Charge (trash} - - -
364.60  Host Municipality Benefit Fee for Solid Waste Facility - - _
36400  All Other Charges for Sanitation Services - - _
36500  Health N _ =
366.00  Human Services - - _
367.00  Culture and Recrestion - - N
368.00  Adirporis B - -
369.00 Bars . - N
37000 Cemeteries - - N
372.00  Electric System - - -
373.00 Gas System - - _
37400  Housing System - - _
375.00  Markets R - N
377.00  Transit Systems - - -
378.00  Water System - - -
378.00  All Other Charges for Sernvice - - .
TOTAL CHARGES FOR SERVICE 3 N E R 5717
UNCLASSIFIED OPERATING REVENUES
38300  Assessments - - .
386.00  Escheats (sale of personal property) - - -
387.00  Contributions & Donations from Private Sectors - - -
388.00  Fiduciary Fund Pension Contributions - 3,805 3,805
388.00  All Other Unclassified Operating Revenues*** - - -
TOTAL UNCLASSIFIED OPERATING REVENUES 3 - 3 3805 % 3,805
OTHER FINANCING SOURCES
391.00 Proceeds of General Fixed Asset Disposition - - -
392.00 Interfund Operating Transiers™ - - R
363.00  Proceeds of General Long-Term Debt - - -
384.00  Proceeds of Short-Term Debt - - -
395.00 Refunds of Prior Year Expenditures - - 1,532
TOTAL LOCAL GOVERNMENT UNITS 3 - $ - $ 1,532
TOTAL REVENUES B - |3 27,932 ] & 1,058,916 |

** The total of line 382,00 must match the total of line 492.00
*** This amount cannof be greater than 1% of the tofal revenue within the same fund
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GENERAL GOVERNMENT

General Fund

Special Revenue

{including State

Capital Projects  Debt Service

Liquid Fuels)

400,00 lLegislative (Governing ) Body 5,400

401.00  Executive {Manager or Mayor) - -

402,00  Auditing Services/Financial Administration 11,300 -

403.00 Tax Collection 6,241 -

404.00  Solicitor/Legal Services 19,775 -

405.00  Secretary/Clerk 23,986 -

406.00  Other General Government Administration 29,658 -

407.00  IT-Networking Services-Data Processing - -

408.00 Engineering Services 24,325 -

409.00  General Government Buildings and Plant 15,284 -

TOTAL GENERAL GOVERNMENT $ 135979 8 - 3 3
PUBLIC SAFETY

410.00  Paolice - -

411.00  Fire 82,794 -

412.00 Ambulance/Rescue - -

413.00 UCC and Code Enforcement 2,764 -

414.00  Planning and Zoning 3,938 -

415.00 Emergency Management & Communications - -

416.00  Militia and Armories - -

417.00  Examination of Licensed Occupations - -

418.00  Public Scales (weights and measures) - -

419.00  Other Public Safety - -

TOTAL PUELIC SAFETY 3 89,497 | 8 - 3 5
HEALTH AND HUMAN SERVICES

420.00-425.00 Health and Human Services [3 - |3 - |3 s
PUBLIC WORKS - SANITATION

426.00 Recycling Collection and Disposal - -

427.00  Saolid Waste Collection and Disposal {trash} 2,165 -

428.00  Weed Control - -

429.00 Waslewater/Sewage Collection & Treatment 2,022 -

TOTAL PUBLIC WORKS - SANITATION $ 4,187 1 % - 3 $

11




FIDUCIARY

EXPENDITURES PROPRIETARY FUNDS FUND TOTAL
Trust and Memorandum

GENERAL GOVERNMENT Enterprise Internal Service Agency Only
40000  Legislative {Governing } Body - 5,400
401.00  Executive (Manager or Mayor) - -
402.00  Auditing Services/Financial Administration - 11,300
403.00  Tax Collection _ 6,241
40400  Solicitor/Legal Services - 19,775
40500  Secretary/Clerk - 23,986
406.00  Other General Government Administration - 28 668
40700  IT-Networking Services-Data Processing - -
40860  Engineering Services - 24,325
409.00  General Governmeni Buildings and Plant - 15,284
TOTAL GENERAL GOVERNMENT $ 3 & - 3 135,979
PUBLIC SAFETY
410.00 Police - R
411.00  Fire - 82,794
41200  Ambulance/Rescue - -
413,00 UCC and Code Enforcement - 2,764
414.00  Planning and Zoning - 3,939
41500 Emergency Management & Communications - -
416.00  Militia and Armories - -
417,00  Examination of Licensed Occupations - -
418.00 Public Scales (weights and measures) - -
419.00  Other Public Safety - _
TOTAL PUBLIC SAFETY 3 3 B - $ 89,497
HEALTH AND HUMAN SERVICES
420.00-425.00 Health and Human Services 1 I s [s I "
PUBLIC WORKS - SANITATION
426.00  Recycling Collection and Disposal - -
42700  Solid Waste Collection and Disposal (garbage) - 2,165
428,00  Weed Control T -
42000  Wastewaler/Sewage Collection & Treatment - 2.022
TOTAL PUBLIC WORKS - SANITATION $ $ $ - $ 4,187
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Special Revenue
(Including State

PUBLIC WORKS - HIGHWAYS & STREETS General Fund Liguid Fuels) _ Capital Projects  Debt Service
430.00  General Services - Administration 141,452 - - -
431.00  Cleaning of Streets and Gutters - - - -
432.00  Winter Maintenance - Snow Removal 4,496 8,421 - -
433.00  Traffic Control Devices 1,237 - - -
43400  Street Lighting R - - -
435.00  Sidewalks and Crosswalks - - - _
436.00  Storm Sewers and Drains - - - _
437.00  Repairs of Tools and Machinery 58,651 - - -
438.00 Maintenance & Repairs of Roads & Bridges 68,278 103,358 - -
439.00  Highway Construction and Rebuilding Projects - - - -
TOTAL PUBLIC WORKS - HIGHWAYS & STREETS 274,114 18 111,779 1 % - $ -
PUBLIC WORKS - OTHER SERVICES

440.00  Airporis - - - B
441.00 Cemeteries - - - B
442.00  Electric System - - - -
44300 Gas System - - - _
44400  Markets N R N -
44500  Parking - - - -
446,00  Storm Water and Flood Control - - - -
447.00  Transit System - - - -
448.00  Water System - - - -
449.00  Water Transport and Terminals - - - -
TOTAL PUBLIC WORKS - OTHER SERVICES - $ - ] - $ -
CULTURE AND RECREATION

451.00  Culture-Recreation Administration - - - -
452,00  Participant Recreation - - . -
453.00 Spectator Recreation - - - N
45400 Parks - - - N
45500  Shade Trees - - - -
456.00  Libraries . . - -
457.00  Civil and Military Celebrations - - - R
458.00  Senior Citizens' Centers - - - R
459.00 Al Other Culture and Recreation 8,130 - - -
TOTAL CULTURE AND RECREATION $ 8,1301{ % - 3 - 3 -
COMMUNITY DEVELOPMENT

461,00  Conservative of Natural Resources - - - -
462.00 Community Development and Housing - - - -
463.00  Economic Development - - - -
464.00  Economic Opportunity - - - _
465.00-469.00 Ali Other Community Development - - - -
TOTAL COMMUNITY AND DEVELOPMENT $ - 5 - $ - $ -

13




FIDUCIARY

EXPENDITURES PROPRIETARY FUNDS FUND TOTAL
Trust and Memorandum
PUBLIC WORKS - HIGHWAYS AND STREETS Enterprise Internal Service Agency Only
430.00  General Services - Administration - - - 141,452
43100  Cleaning of Streets and Gutters - - - N
432,00  Winter Maintenance - Snow Removal - - - 12,917
433.00  Traffic Control Devices - - - 1,237
434.00  Street Lighting - - - _
43500  Sidewalks and Crosswalks - - - _
438.00  Storm Sewers and Drains - - - -
437.00  Repairs of Tools and Machinery - - - 58,651
438.00 Maintenance & Repairs of Roads & Bridges - - - 171,636
439.00 Highway Construction and Rebuilding Projects - - - -
TOTAL PUBLIC WORKS - HIGHWAYS & STREETS 3 - $ - 3 - $ 385,893
PUBLIC WORKS - OTHER SERVICES
440.00 Airports - - - -
144100  Cemeteries - - - .
44200 Electric System - - - .
443.00 Gas System - - - R
44400  Markets - - - .
44500  Parking - . N R
44600  Storm Water and Floed Control - - - -
447,00  Transit System - - - -
448,00  Water System . R R N
449,00  Water Transponrt and Terminals - - - N
TOTAL PUBLIC WORKS - OTHER SERVICES $ - $ - $ - 5 -
CULTURE AND RECREATION
451.00 Culture-Recreation Administration - - - -
452.00  Pardicipant Regreation - - - -
453.00  Spectator Recreation - - - -
454.00 Parks - - - -
4565.00 Shade Trees _ _ - T
456.00 Libraries - _ - T
457.00  Civil and Military Celebrations - - - -
458.00  Senior Citizens' Centers _ - - - -
45900  All Gther Culture and Recreation B - - 8.130
TOTAL CULTURE AND RECREATION $ - $ - $ - 3 8.130
COMMUNITY DEVELOPMENT
461.00  Conservative of Nafural Resources - - - -
462,00 Community Development and Housing - - - -
463.00  Economic Development - - - N
464.00  Econemic Opportunity - - - _
465.00-469.00 All Other Community Development - - - -
TOTAL COMMUNITY AND DEVELOPMENT $ - 3 - $ - 5 -

14



EXPENDITURES

DEBT SERVICE

General Fund

GOVERNMENTAL FUNDS

Special Revenue
(Including State

Liquid Fuels)  Capital Projects

Debt Service

471.00  Debt Principal (short-term and long-term)

472.00 Debt Interest (short-term and long-term)

47500  Fiscal Agent Fees

TOTAL DEBT SERVICE

EMPLOYER PAID BENEFITS & WITHHOLDING ITE!

481.00  Employer Paid Withholding Taxes and Unemployment
Compensation

15,898

48200  Judgments and Losses

483.00 Pension/Retirement Fund Confributions

6,811

48400  Workers Compensation Insurance

20,814

487.00  Group Insurance and Other Benefits

31,172

EMPLOYER PAID BENEFITS & WITHHOLDING ITEMS

74,795

INSURANCE

486.00  Insurance, Casualty, and Surety [s

9,754 8 R E

B

UNCLASSIFIED OPERATING EXPENDITURES

488.00  Fiduciary Fund Benefits and Refunds Paid

486.00  All Other Unclassified Expenditurag***

TOTAL UNCLASSIFIED OPERATING EXPENDITURES

OTHER FINANCING USES

481.00  Refund of Prior Year Revenues

49200  Interfund Operating Transfers™

493,00  All Other Financing Uses

TOTAL OTHER FINANCING USES

TOTAL EXPENDITURES

596,456 | $ 111,779 5

EXCESS/DEFICIT OF REVENUES
OVER EXPENDITURES

E

321698] % 1051 %

** The total of line 492.00 must malch the total of line 392.00

** This amount cannot be greater than 1% if the total expenditures within the same fund

i5




FIDUCIARY

EXPENDITURES PROPRIETARY FUNDS FUND TOTAL
Trust and Memorandum

DEBT SERVICE Enterprise Internal Service Agency Only
471.00 Debt Principal (short-term and long-term) - - - -
472.00 Debt Interest (short-term and long-term) - - - -
475.00  Fiscal Agent Fees - - 556 556
TOTAL DEBT SERVICE 3 - 3 - § 5561 % 556
EMPLOYER PAID BENEFITS & WITHHOLDING ITE!
481.00  Employer Paid Withholding Taxes and Unemployment

Compensation - - - 15,898
482.00  Judgmenis and Losses - - - R
483.00 Pension/Retirement Fund Contributions - - - 6,911
484,00  Workers Compensation Insurance - - - 20,814
487.00  Group Insurance and Other Benefits - - - 31,172
EMPLOYER PAID BENEFITS & WITHHOLDING ITEMS $ - $ - $ - $ 74,795
INSURANCE
48600 Insurance, Casualty, and Surety B - |5 - |s - |3 0,754 |
UNCLASSIFIED OPERATING EXPENDITURES
488.00  Fiduciary Fund Benefits and Refunds Paid - - 2,371 2,371
489.00  All Other Unclassified Expenditures™* - - - -
TOTAL UNCLASSIFIED OPERATING EXPENDITURES 3 - 3 - 3 23711 % 2,371
OTHER FINANCING USES
491,00  Refund of Prior Year Revenues - - - -
492.00 Interfund Operating Transfers** - - - -
493.00  All Other Financing Uses - - - -
TOTAL OTHER FINANCING USES % - 3 - 3 - $ -
TOTAL EXPENDITURES 3 K K 2927 | s 711,162 |
EXCESS/DEFICIT OF REVENUES
OVER EXPENDITURES - - 25,005 347,754

** The fotal of line 492.00 must match the total of line 392.00

*** This amount cannot be greater than 1% if the fotal expenditures within the same fund
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STATEMENT OF CAPITAL EXPENDITURES

Category: Capital Purchases Capital Construction Total

Electric .
Fire -
Gas System R
General Government _
Health -
Housing -
Libraries N
Mass Transit _
Parks -
Police N
Sewer _
Solid Waste _
Streets/Highways 30,316 30,318
Water -

Other (Please Specify) _

TOTAL CAPITAL EXPENDITURES* L$ 30,316 |

* Capital expenditures are generally considered to be those which result in additions to the value of fixed assets (land, buildings
and other structures, machinery and equipment).

EMPLOYEE COMPENSATION

Total salaries, wages, commissions, etc. paid this year
(including all employees and elected officials)** [$ 171,240 |

Use income from box 16 of the W-3 statement
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HOPEWELL TOWNSHIP
NOTES TO THE COMMONWEALTH OF PENNSYLVANIA
ANNUAL AUDIT AND FINANCIAL REPORT
YEAR ENDED DECEMBER 31, 2019

NOTE 1 - Summary of Significant Accounting Policies

The financial statements of Hopewell Township are prepared using the regulatory basis of
accounting. This basis of accounting recognizes revenue and related assets when
received rather than when earned, and expenses are recognized when the obligation is
paid. The regulatory basis of accounting does not recognize the recording of amounts
owed to and by the Township, property, plant and equipment, deferred expense and
revenues, and depreciation.

The regulatory basis of accounting used is a comprehensive basis of accounting other
than accounting principles generally accepted in the United States of America (GAAP) as
applied to government units.

The Governmental Accounting Standards Board (GASB) is the accepted standard-setting
body for establishing governmental accounting and financial reporting principles. GASB
has issued Statement #34 Basic Financial Statements — and Management’s Discussion
and Analysis — for State and Local Governments. However, the Township has elected not
to adopt GASB Statement #34. Adopting GASB #34 would require the Township to; a)
present the financial statements on an accrual basis of accounting rather than the cash
basis of accounting, b) capitalize the Township's fixed assets, including infrastructure
acquired subsequent to 2003, and c) prepare and present a Management's Discussion
and Analysis.

The more significant of the government's accounting policies are described below.
A. Financial Reporting Entity

Hopewell Township is a Second Class Township incorporated under the laws of
the Commonwealth of Pennsylvania and Washington County. The Township is
governed by a three-member Board of Supervisors elected by the residents of
Hopewell Township. The board is organized with a chairman and vice-chairman
selected at the annual meeting in January of each year.

The Township provides such services as are authorized by its charter to advance
the welfare, comfort, safety, and convenience of the Township and its inhabitants.

The financial reporting entity includes organizations, functions and activities over
which elected officials exercise oversight responsibility. Oversight responsibility is
determined on the basis of financial interdependency, selection of governing
authority, designation of management, ability to significantly influence operations
and accountability for fiscal matters.

There are no component units as defined in the Governmental Accounting
Standards Board (GASB) Statement No. 14 which are included in the Township's
reporting entity. Furthermore, the Township is not includable as a component unit
in any other primary government.
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HOPEWELL TOWNSHIP
NOTES TO THE COMMONWEALTH OF PENNSYLVANIA
ANNUAL AUDIT AND FINANCIAL REPORT
YEAR ENDED DECEMBER 31, 2019

NOTE 1 — Summary of Significant Accounting Policies (continued)
B. Fund Accounting

The accounts of the Township are organized on a basis of funds, each of which is
considered a separate accounting entity. The operations of each fund are
accounted for with a separate set of self-balancing accounts that comprise its
assets, liabilities, fund equity, revenues, and expenditures, or expenses, as
appropriate.  Government resources are allocated to and accounted for in
individual funds based upon the purposes for which they are to be spent and the
means by which spending activities are controlled. The various funds are
grouped, in the financial statements in this report, into two generic fund types and
categories as follows:

GOVERNMENTAL FUNDS

General Fund — The General Fund is the operating fund of the Township. It is
used to account for all financial resources except those required to be accounted
for in another fund.

Special Revenue Funds — The Special Revenue Funds are used to account for
revenues derived from special sources. Such revenues are restricted for specified
purposes. The Special Revenue Funds presented in the Commonwealth of
Pennsylvania Annual Audit and Financial Report are made up of the following self-
balancing funds maintained by the Township:

A) State Highway Aid Fund
FIDUCIARY FUNDS

Pension Fund -~ The Pension Fund is used to account for assets held by the
Township in a trustee capacity for the employees of the Township.

ACCOUNT GROUPS
General Long-Term Debt Account Group — The Township's Long-Term Debt is

presented in the Annual Audit and Financial Report under the General Long-Term
Debt Account Group.
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HOPEWELL TOWNSHIP
NOTES TO THE COMMONWEALTH OF PENNSYLVANIA
ANNUAL AUDIT AND FINANCIAL REPORT
YEAR ENDED DECEMBER 31, 2019

NOTE 1 ~ Summary of Significant Accounting Policies (continued)
C. Budget and Budgetary Accounting

Formal budgetary integration is employed as a management control device for all
governmental fund types as a group.

During the year no amendments were made to the budgetary information
contained in the accompanying financial statements.

A formal budget was adopted for the General Fund (including the Municipal Impact
Fee Account) and the individual Special Revenue Fund (State Liquid Fuels Fund).

General Fund budgeted revenues and other financing sources exceeded actual
revenues and other financing sources by $99,672 for 2019. General Fund
budgeted expenditures and other financing uses exceeded actual expenditures
and other financing uses by $161,602 for 2019.

State Liquid Fuels Fund actual revenues exceeded budgeted revenues by $4,703
for 2019. State Liquid Fuels Fund actual expenditures exceeded budgeted
expenditures by $27,793 for 2019,

D. Subsequent Events

[n accordance with Accounting Standards Codification (ASC) 855-10, Subsequent
Events, the Township has evaluated subsequent events through August 10, 2020,
the date financial statements were available to be issued.

NOTE 2 — Cash Deposits

Hopewell Township considers all highly liquid debt instruments purchased with a maturity
of three months or less to be cash equivalents.

At December 31, 2019, the carrying amount of the Township’s deposits was $2,852,603.
The bank balance was $2,875,610. The Township maintains checking and money market
accounts with Washington Financial.

Deposits with financial institutions are insured by FDIC insurance for the first $250,000 of
deposits. Therefore, total FDIC insurance was $250,000 at December 31, 2019.
Amounts above FDIC insurance limits are collateralized with securities held in the
Township's name at each financial institution.
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HOPEWELL TOWNSHIP
NOTES TO THE COMMONWEALTH OF PENNSYLVANIA
ANNUAL AUDIT AND FINANCIAL REPORT
YEAR ENDED DECEMBER 31, 2019

NOTE 3 - Property Taxes

The Township’s property tax is levied each March 15 on the assessed value of all real
property located in the Township. The assessed value of the roll for 2019 was
$81,534,640. The Township's tax rate for 2019 was .579972 mills for a total levy of
$47,288 and was payable as follows: :

* At discount of 2% until May 15, 2019

s At face until July 15, 2019

s At penalty of 10% after July 15, 2019

* Unpaid property taxes for 2019 were liened on January 15, 2020

NOTE 4 ~ Township’s Pension Plan

The Hopewell Township Pension Plan is a single-employer defined contribution pension
plan. The Plan is governed by the provisions of Act 205 of 1984." The Board of
Supervisors has delegated the authority to manage certain plan assets to the
Pennsylvania Municipal Retirement System (PMRS).

The Township's Pension Plan is funded by State Pension Aid and covers substantially all
full-time employees. At the time of the audit report the PMRS issued pension report for
2019 was not available. All information related to the Township’s Pension Plan with
PMRS presents 2018 activity and December 31, 2018 year end balances due to 2019
activity not being available.

As of December 31, 2018, the following individual investments constituted more than 5%
of the plan’s net assets:

[nvestments at fair value with PMRS $169,864

The fair value of investments from PMRS are shown as December 31, 2018 because
2019 balances are not available.

NOTE 5 — Fair Value of Financial Statements

At December 31, 2019, the Township's financial instruments included cash and cash
equivalents. At December 31, 2019, fair value of cash and cash equivalents
approximated carrying values because of shori-term nature of these instruments. The
estimated fair values of long-term borrowings subject to fair value disclosures
approximates carrying value, because of the nature of the borrowings there is no market
for them.

NOTE 6 — Gaming Fund Revenue
The Township received $34,570 in gaming revenue during the year ended December 31,

2019. The proceeds from this revenue are designated by the Board of Supervisors for
capifal construction and capital purchases.
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HOPEWELL TOWNSHIP
NOTES TO THE COMMONWEALTH OF PENNSYLVANIA
ANNUAL AUDIT AND FINANCIAL REPORT
YEAR ENDED DECEMBER 31, 2019

NOTE 7 — Municipality Act 13 Impact Fee Distribution

The Township received $554,222 in Municipality Act 13 Impact fee revenue during the
year ended December 31, 2019. Proceeds from this revenue were set aside for future
capital improvements.

NOTE 8 - Other Required individual Fund Disclosures

Generally accepted accounting principles require disclosures to include an overview of
certain information concerning individual funds including:

A. Summary disclosures of changes in general long-term debt.  This
requirement is met by Note 4.

B. Deficit fund balances of individual funds, There are no deficit fund
balances of any individual funds as of December 31, 2019.

C. Individual Fund interfund receivable (Due From) and payable (Due To)
balances. There are no individual fund interfund receivables or payables
as of December 31, 2019.

NOTE 9 - Contingent Liabilities

Hopewell Township participates in grant programs sponsored by other governments. The
programs are subject to program audits by the grantor agencies or their representatives.
The audits of some of these programs for and including the year ended December 31,
2019 have not yet been conducted. Accordingly, the Township’s compliance with
applicable grant requirements will be established at some future date. The amount, if any,
of expenditures which may be disallowed by the granting agencies cannot be determined
at this time. However, the Township expects such amounts to be immaterial.

NOTE 10 — Risk Management and Litigation

The Township is exposed to various risks of losses related to torts, theft of, damage to,
and destruction of assets; errors and omissions; injuries to employees; and natural
disasters. The Township manages risk through the General Fund with the purchase of
commercial insurance coverage.

The Township is not involved in any pending litligation. The potential liability to the

Township related to legal matters cannot be determined due to the uncertainty of each
and any case and the potential for insurance coverage.
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